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Emissions outcomes in 2026 under various cap-and-trade scenarios



Intended 

Cap

Emissions 

Containment

Price Point

Price Floor

Cost 

Containment 

Reserve

tons
0

• The model borrows the RGGI program design

• Low allowance prices yield additional reductions

• Note the role of consignment auctions with free allocation

Price floor = $2.05 (constant)

ECR = $6.80 (growing 5% year real)

CCR = $14.73 (growing 5% year real)
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